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Decentralized Physical Infrastructure Networks:

A Revolution in Decentralized Technology

Executive Summary

This report introduces and explores the concept of Decentralized Physical Infrastructure Networks
(DePINs), a novel framework that leverages blockchain technology to decentralize the ownership
and operation of physical infrastructure.

By integrating blockchain with real-world assets such as wireless networks, electric vehicle
chargers, and cloud storage, DePINs aim to disrupt traditional, oligopolistic markets by lowering
barriers to entry, enhancing competition, and fostering innovation.

With a focus on projects like Filecoin, Render Network, and Helium, this report elucidates how
DePINs not only democratize infrastructure but also present a sustainable, efficient, and secure
alternative to centralized models. Through comprehensive analysis, this report highlights the
historical development, operational mechanisms, and significant contributions of DePINs to various
sectors, underscoring their potential to redefine our engagement with physical infrastructure.
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Decentralized Physical Infrastructure Networks, or DePINs, represent a groundbreaking approach to
constructing and managing physical infrastructure through the principles of decentralization and

blockchain technology.

At the heart of DePIN is the ambition to revolutionize traditional, oligopolistic markets such as
telecommunications and energy by fostering competition and innovation through the involvement
of decentralized participants. This concept is not only innovative but also timely, as it addresses

some of the most critical challenges facing the infrastructure sector today.

DePIN leverages public blockchains and token incentives to build essential physical infrastructure,
including wireless networks, data storage, energy systems, supply chains, and telecommunications.

By doing so, it aims to dismantle the high financial and logistical barriers that have long protected and

sustained oligopolies in critical sectors.

Traditionally, entering these markets has required immense capital and operational capabilities, as

exemplified by telecommunications giants like AT&T, which was projected to spend $24 billion in

capital expenditures in 2022 alone, supported by a workforce of approximately 160,000

employees. These figures illustrate the daunting challenges that new entrants face, effectively

limiting competition and innovation.

# of Employees

350,000
309,050 Source: AT&T Annual Reports
- 302,660

300,000 282,720 281,450
266,590 268,540 268,220
254,000
241810 243,360 243,620 247,800
250,000 230,000
203,000
200,000
160,700

150,000
100,000

50,000

2007 2008 2009 2010 2012 2013 2014 2015 2016 2017 2018 2019 2021 2022 2023 Year

o

# of AT&T Employees by Year

X @BTSE_Official “q tme/btsecom N4 marketing@btse.com @ Discord.gg/btse


https://cointelegraph.com/explained/decentralized-physical-infrastructure-network-depin-explained
https://substack.com/redirect/07e74923-4348-4a9b-afe6-bedf48396296?j=eyJ1IjoiOW45cjcifQ.sCIX2u4qcJDuYUzKOQvo8gpzYcKLrlyFtznVpqj9N1s
https://substack.com/redirect/07e74923-4348-4a9b-afe6-bedf48396296?j=eyJ1IjoiOW45cjcifQ.sCIX2u4qcJDuYUzKOQvo8gpzYcKLrlyFtznVpqj9N1s
https://substack.com/redirect/07e74923-4348-4a9b-afe6-bedf48396296?j=eyJ1IjoiOW45cjcifQ.sCIX2u4qcJDuYUzKOQvo8gpzYcKLrlyFtznVpqj9N1s
mailto:marketing@btse.com

03

BTSE

However, DePIN introduces a novel solution by decentralizing the ownership and operation of
physical infrastructure. It accomplishes this through blockchain technology, which coordinates
efforts among participants and incentivizes contributions via token rewards. This model not only
reduces the initial capital requirements for establishing large-scale networks but also accelerates the
build-out of infrastructure in a cost-effective manner. By allowing decentralized users, or nodes, to
collaborate in creating and managing infrastructure, DePIN facilitates a more competitive landscape,

thereby challenging existing market dominance.

Furthermore, DePINs embody the extension of decentralization principles beyond the digital realm,
applying them to physical systems. This application of blockchain technology enhances security,
efficiency, and transparency in managing physical infrastructures. For example, in supply chain
management, DePINs can provide immutable records of product provenance, ensuring authenticity
and transparency from manufacturing to delivery. In the energy sector, blockchain enables peer-to-
peer energy trading, allowing homes with solar panels to sell excess energy directly to neighbors,

thus democratizing access to energy resources.

The integration of renewable energy sources and the adoption of decentralized autonomous
organizations (DAOs) further strengthen the DePIN ecosystem. Renewable energy sources reduce
the environmental impact of blockchain operations and loT devices, while DAOs offer a governance
model that allows network stakeholders to make collective decisions about the network's
development and management. This aspect of DePIN not only addresses the environmental concerns
associated with blockchain technology but also empowers participants to have a say in the network's

future.

DePINs represent a transformative approach to building and managing physical infrastructure. By
leveraging blockchain technology and decentralization, DePIN has the potential to dismantle existing
barriers to entry in critical infrastructure markets, fostering competition, innovation, and accessibility.
As DePIN continues to evolve, it promises to redefine our relationship with physical infrastructure,

making it more inclusive, efficient, and adaptable to our changing world.
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History of DePIN
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The inception of DePINs can be traced back to the innovative applications of blockchain technology beyond its

initial use in digital currencies. Early trailblazers like Power Ledger and OpenBazaar were instrumental in
demonstrating blockchain's potential to revolutionize traditional domains. Power Ledger introduced a peer-to-
peer energy trading platform that allowed individuals to trade excess energy, promoting a sustainable energy
ecosystem. Concurrently, OpenBazaar utilized blockchain to enable direct transactions between buyers and
sellers in e-commerce, eliminating the need for intermediaries and paving the way for a more transparent and

decentralized market.

Following these pioneering efforts, projects such as Helium and Render further expanded the concept of DePINs
into new sectors. Helium created a decentralized wireless network, incentivizing users to provide network
coverage and thereby challenging traditional telecom models. Render introduced a decentralized cloud
computing platform, offering an alternative to centralized services like Amazon Web Services and Microsoft Azure
by distributing computational resources across a network of individual providers. These initiatives highlighted the

versatility of blockchain in creating decentralized alternatives for critical infrastructure and services.

Filecoin's advent into decentralized storage marked another significant milestone in the evolution of DePINs,
establishing a secure and distributed network for data storage where participants could rent out unused storage
space. This not only addressed data sovereignty and security concerns but also showcased the broad
applicability of blockchain technology in decentralizing and optimizing physical infrastructures. Together, these
pioneering projects laid the groundwork for DePINs, signifying a shift towards a more efficient, transparent, and
democratized approach to infrastructure and services, echoing the transformative potential of blockchain across

various aspects of the physical world.
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History of DePIN
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History of DePIN
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How Does DePIN Work?

DePIN operates by seamlessly merging the physical and digital worlds through the integration of real-world
devices and blockchain technology. At the heart of DePIN is the physical infrastructure network, which
encompasses tangible components such as vehicles, solar panels, wireless hotspots, and servers. These

elements are crucial for providing essential services like mobility, energy, connectivity, and cloud-based services.

To connect these physical components with the blockchain, DePIN employs off-chain computing infrastructure,
including oracles, which act as intermediaries to bridge the physical world with the digital one. This integration
allows for the generation and sharing of a vast pool of data, unlocking unprecedented opportunities for the

development of decentralized applications (dApps) and fostering the expansion of the DePIN network.

The backbone of DePIN's operation lies in its blockchain architecture, which facilitates interaction within the
network through a system of smart contracts. These smart contracts contain embedded logic that serves not only

as a ledger for recording transactions but also as a hub for managing the network's token economy.

Tokens play a pivotal role in the DePIN model by providing incentives to service providers within the network. By
rewarding contributions with network tokens, DePIN encourages participation and investment in the network's
growth, ensuring a vibrant ecosystem of providers and users. This innovative approach leverages the strengths of
blockchain technology to create a decentralized, incentivized framework for building and operating physical

infrastructure, paving the way for a more efficient and collaborative future.
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Filecoin — Challenging The Cloud Storage Oligopoly

Filecoin stands at the forefront of the DePIN movement, offering a transformative approach to cloud storage. By
harnessing the principles of decentralization, Filecoin challenges the traditional cloud storage market,
predominantly dominated by centralized entities like Google (Google Drive) and Microsoft (OneDrive).

Its peer-to-peer network not only democratizes data storage but also ensures files are stored reliably over time
through built-in economic incentives and advanced cryptography. This approach positions Filecoin as a
decentralized alternative, aiming to safeguard humanity's most important information and make the web more
secure and efficient. With the cloud storage market growing nearly 20% annually, Filecoin's innovative protocol
and cryptocurrency seek to redistribute power from the hands of a few to the global community, offering a more
equitable data storage solution.

Filecoin — The Quintessential DePIN Project

As possibly the most quintessential DePIN project, Filecoin leverages the collective capacity of its users by

incentivizing the renting out of unused hard drive space, rewarding them with FIL tokens.4 This model not only

facilitates a more accessible and economically viable storage option but also challenges the centralized control
exerted by giants like Google and Microsoft. The network is open for participation without geographical
restrictions, encouraging a global community to contribute to and benefit from the decentralized storage market.
To optimize participation and rewards, Filecoin encourages miners to join pools and maintain active engagement
within the community. The project emphasizes user empowerment and autonomy, making it possible for anyone

with a computer and internet access to partake in and contribute to the Filecoin ecosystem.

The Community — Driven Nature Of Filecoin & DePIN

As is common with DePIN projects, Filecoin is governed by a decentralized community. This governance model
starkly contrasts with the centralized control typical of mainstream cloud storage services, further highlighting
Filecoin's role in pioneering a democratized data storage landscape. Funded by Protocol Labs and supported by a
mix of venture capital, angel investments, and a successful ICO, Filecoin's infrastructure is designed to be self-
sustaining, promoting a decentralized, user-incentivized network. Through its innovative approach and dedication
to decentralization, Filecoin is reshaping the future of cloud storage, offering a viable, decentralized alternative to

the centralized systems that currently dominate the market.
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Tokenomics & Token Utility

D

Filecoin employs its native cryptocurrency, FIL, to encourage sustained storage contributions. FIL, with a capped
supply of 2 billion tokens, serves as a utility token to align participant incentives with the network's growth.
Filecoin's innovative issuance strategy includes baseline minting, rewarding up to 770 million FIL based on
network performance, and simple minting, releasing 330 million FIL over approximately 30 years. An additional
300 million FIL are reserved for future mining incentives. The network enforces a vesting schedule on mining
rewards to ensure long-term commitment, while also requiring storage providers to lock in FIL as pledge collateral
to guarantee reliability and performance, with penalties for non-compliance. This complex economic model aims
to maximize network utility and growth, ensuring that the total supply of FIL supports the network's long-term
viability and security.

Render Network — Decentralizing Cloud Computing

The Render Network represents a DePIN project aiming to decentralize GPU computing, offering an expansive

platform for the creation of next-generation 3D content. As the inaugural decentralized GPU rendering platform, it
empowers artists by providing the capability to extend GPU rendering tasks on-demand across a global network
of high-performance GPU nodes.

By harnessing the power of a blockchain marketplace for idle GPU computing, the Render Network makes it
possible for artists to undertake advanced rendering projects at a fraction of the cost and with significant speed
enhancements, compared to traditional centralized GPU cloud services — at a time where even consumer-grade
GPUs come at a large premium. This democratization of rendering power not only fosters creativity and innovation
but also significantly reduces the barriers to entry for high-quality content creation.5

Since its launch in 2017, the Render Network has evolved to support a broad spectrum of computational tasks
beyond basic rendering, including applications in artificial intelligence. Operated on a blockchain-based peer-to-
peer network, it ensures tasks are executed swiftly and efficiently, without errors or delays.

The architecture of the Render Network is designed to safeguard secure property rights, providing a reliable and
robust platform for creators. By eliminating traditional bottlenecks associated with centralized computing
resources, the Render Network is setting a new standard for how creative projects are brought to life, making it an
indispensable tool for artists and developers working at the cutting edge of digital content creation.
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A Solution for Next — Generation Requirements

@)
4
~\ (1

The advent of next-generation media has ushered in a demand for computational power that far exceeds the
current offerings of centralized GPU clouds, presenting a significant challenge for content creators. This escalation
in demand is primarily due to the need for intensive GPU rendering, cloud streaming, and Al training, all of which
compete for the same limited resources within the centralized systems.

The result is a scarcity of available resources, leading to prohibitively high costs that many artists find
unsustainable. Furthermore, the emergence of augmented and mixed reality content, requiring significantly more
rendering power than traditional HD or 4K imaging, exacerbates these challenges, creating a bottleneck that stifles
innovation and limits access to advanced media production tools.

The Render Network proposes a novel solution to these problems by leveraging the underutilized GPU resources
available globally. Many artists possess high-performance GPUs that remain idle when not being used for personal
projects or become redundant after hardware upgrades. Additionally, the shift from energy-intensive proof-of-work
cryptocurrency mining to more efficient proof-of-stake protocols presents an opportunity to repurpose excess GPU
capacity towards more productive uses. By creating a decentralized marketplace for idle GPU compute power, the
Render Network enables artists to access the necessary computational resources at a fraction of the cost and
without the time constraints associated with centralized options.

This model not only optimizes the use of existing GPU infrastructure but also contributes to a more sustainable
ecosystem by reducing the energy consumption associated with traditional blockchain mining practices. Through
the Render Network, artists and creators are empowered to push the boundaries of digital content creation, making
next-generation media more accessible and fostering innovation in the field.

The Render Token

The Render Network, utilizing RNDR tokens and RNDR Credits, provides a dynamic ecosystem for rendering work.
RNDR tokens, distinct for being ERC-20 utility tokens, enable transactions within the network, allowing for the
purchase, sale, and earning of tokens by Node Operators for completed rendering tasks. RNDR tokens have been
popular in recent years amongst traders for their recent spikes to all-time highs of $12.6 amongst consistent
growth, showing a 600% growth in the last 12 months, as both the Render Network and DePIN as a concept have
picked up traction around the world.
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Helium - Revolutionizing Connectivity

Helium (HNT) is a groundbreaking decentralized blockchain network specifically designed for Internet of Things
(IoT) devices. Launched in July 2019, its mainnet enables low-powered wireless devices to communicate and
transmit data across a network of nodes, known as Hotspots. These Hotspots act as both wireless gateways and
blockchain mining devices, allowing users to mine and earn HNT, Helium's native cryptocurrency.6 The project's
inception in 2013 was driven by a vision to address the inadequacies of existing loT infrastructure, aiming to pave
the way for the future of loT communication through decentralization, referred to as “The People’s Network.”

Unique Features of Helium

The Helium network stands out for its unique approach to enhancing the communication capabilities of wireless
loT devices through decentralization. Its infrastructure allows individuals to either purchase or build their own
Hotspots, thus contributing to network coverage and participating in mining HNT. The network's use of a proof-of-
coverage consensus algorithm, based on the HoneyBadger BFT protocol, ensures reliable consensus even under
variable connection qualities. Transactions on the network utilize a separate token called Data Credits, which are
non-exchangeable and tied to the individual users, for transaction fees.

Helium Mobile (MOBILE) and Helium IOT (I0T)

The Helium Network has expanded beyond its original 10T focus, incorporating LoRaWAN and 5G networks
through the use of IOT and MOBILE tokens, respectively. These tokens serve as governance tokens for their
respective subnetworks, with their mining based on data transfer and proof of coverage. This expansion leverages
the scalability, low latency, and robust security of the Solana Blockchain, underpinning a scalable and secure
decentralized infrastructure that supports various use cases from loT devices to high-speed mobile connectivity.

Future and Token Utility

As the Helium Network continues to grow, it is rapidly establishing a decentralized wireless infrastructure with a
global reach, attracting new users, developers, and organizations. This expansion is not only revolutionizing the
wireless communication landscape but also democratizing access to connectivity. The MOBILE and IOT tokens,
beyond serving as governance tokens, are integral to incentivizing participation and facilitating network growth
through rewards for data transfer and proof of coverage, highlighting the project's commitment to building a
comprehensive, user-incentivized network.

After moving from a centralized to decentralized model, Helium went from a slow-start infrastructure company with little
capital compared to its competitors to 395k iot nodes as of today
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Stakeholder Implications
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The rise of DePINs signals transformative implications for various stakeholders:

Consumers stand to benefit from increased competition and innovation within the infrastructure sectors,
potentially leading to lower costs, improved service quality, and access to a broader range of services.

Traditional Infrastructure Providers may face challenges due to the disruptive nature of DePINs.
However, these entities also have the opportunity to adapt by incorporating decentralized models into
their operations, thereby sustaining their relevance in a changing market.

Regulators will need to navigate the complexities of overseeing decentralized networks. This will involve
developing new frameworks that ensure consumer protection, market fairness, and security without
stifling innovation.

Potential Investors are presented with a novel investment landscape that offers growth opportunities in
emerging technologies and markets. As DePINs continue to evolve, investors who understand the
nuances of decentralized technologies and their applications in physical infrastructure can capitalize on
early-stage investments in this sector.
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Market Analysis

The market potential for DePINs is significant and expanding, driven by an increasing demand for decentralized
solutions across various sectors. According to Messari, the total addressable market (TAM) for DePIN is estimated
to be over $2.2 trillion, with expectations to reach $3.5 trillion by 2028.8 This projection is based on the
assumption that a substantial portion of physical infrastructure will become token-incentivized, fostering a new
era of growth within the sector. While this outlook may lead to exaggerated figures, it underscores the audacity of
the bet on DePINs within the crypto and broader technological landscape.

Emerging DePIN Addressable Markets by 2030
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Consumer and investor interest has been consistently rising, propelled by a quest for more transparent, efficient,
and user-governed systems. The markets for decentralized cloud storage, wireless networks, and energy trading,
in particular, are anticipated to witness substantial growth, with forecasts suggesting a compounded annual
growth rate (CAGR) of 20-30% over the next decade. This anticipated growth is fueled by continuous
technological advancements, the increasing adoption of blockchain technology, and a shift towards sustainable
and autonomous infrastructure solutions.

Investors are especially drawn to projects that demonstrate a clear utility, robust governance models, and the
potential for scalable impact. As such, DePINs represent a compelling area for investment, standing at the
intersection of technological innovation and infrastructural evolution. The estimates provided by Messari not only
highlight the substantial economic potential of DePINs but also signify the transformative impact these networks
could have on global infrastructure markets. As DePINs continue to mature and regulatory environments adapt, the
sector is poised for significant growth, offering promising opportunities for stakeholders across the board.
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Future Outlook and Emerging Trends

A

The future of DePINs is poised for rapid evolution, with several emerging trends shaping the trajectory of

decentralized physical infrastructure:

Integration with Al and loT: Advanced analytics and loT devices will increasingly integrate with DePINs,
enhancing the efficiency and automation of infrastructure management.

Sustainability Focus: With a growing emphasis on green technologies, DePINs that leverage renewable
energy sources and promote energy efficiency will gain traction.

Regulatory Evolution: As DePINs become more prevalent, regulatory frameworks will evolve to
accommodate these new models, potentially leading to broader adoption and innovation.

Cross-Sector Partnerships: Collaborations between DePIN projects and traditional industries could
accelerate the practical application and integration of decentralized infrastructures across sectors.

In conclusion, DePINs represent a frontier of innovation in infrastructure development and management. By

harnessing the principles of decentralization and blockchain technology, DePINs offer a path toward more

accessible, efficient, and sustainable physical infrastructures. As the technology matures and regulatory

environments adapt, the potential for DePINs to significantly impact how we build, manage, and interact with

physical infrastructure is immense. Stakeholders across the spectrum, from consumers to investors, stand to

gain from the proliferation of DePINs, marking a new era in infrastructure technology.
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